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FOR THE SIX MONTHS ENDED JUNE 30th - 1970 
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JEAR SHARE EI VULCAN CONTAINERS (CANADA) LIMITED 
The six-month results are an extension of the favourable Statement of Income and Retained Earnings 
earnings report for the first quarter of the current year and For Six Months Ended June 30, 1970 


are especially gratifying against the background of a general 


: 4 : ith ive fi f 
business slowdown in the Canadian economy. iusith comparative <ammes for 1269) 


Net sales volume reached $3,378,557 compared with 1970 1969 
$3,197,298 a year earlier, reflecting an increase of 5.7%. Net Sales $3,378,557 $3,197,298 
This resulted in an operating profit of $522,134 compared Cost of Sales 2,498,965 _ 2,461,108 
to $415,300 in the same period last year. While a net gain Gross Profit $ 879,592 $ 736,190 
of $27,496 on sales of assets was realized in the first quarter Operating Expenses — Shipping & Selling $ 197,721 $ 166,164 
and represents a non-recurring item, the net Profit from Administrative & General 159 737 154.726 
Operations amounts to 54.8¢ per share as against 42.6¢ a $ 357,458 $ 320,890 
year ago, an increase of approximately 29%. 3 , ER ol 
Factors which contributed to the satisfactory earnings now Net Operating Income before the following $_522,134 S_415,300, 
j under review were several. Those worthy of note, however, Sundry Income $ 5719 $ 8,849 
are that profit now being reported is in line with our 1970 Other Expenses: Cash Discounts Allowed $ 22,485 $ 22,100 
budget and simply reflects the general extension of our Interest Expense 37,656 40,568 
business, and management's gradual implementation of its $ 60,141 $ 62,668 
long term objective — plant automation, product diversifica- Net Income before Income Taxes and Sear, ig eae 
tion and maximum operating efficiencies. Extraordinary Item $ 467,712 $ 361,481 
The American Can of Canada’s three lines of equipment to Income Taxes 244,970 188,142 
produce specialty cans have been installed on schedule in Net Income before Extraordinary Item $ 222,742 $ 173,339 
June but the first production run came off the line only on Gain on disposal of Fixed Assets 27,496 
June ae which has allt no eee on revenues in the Net Income for period $ 250,233 250,238 $ 173,339 
cee uncer review, The: outlook for good volume of Retained Earnings at beginning of period 659,358 466,087 
business emanating from this source in the third quarter is TTF TO 
encouraging. $ 909,596 $ 639,426 
While orders for tin cans are at about the same level as in Less: Payments on Executive Life Insurance $ 3,447 $ 3,447 
the previous three months, the production of pails, mainly Dividends (per share- 1970-8¢, 1969-5¢) 32,537 20,336 
because of the greater variety of specialty items, was up and $ 35,984 $ 23,783 
overtime work has again been started in this division. Vol- Retained Earnings at end of period $ 873,612 $ 615,643 
ume is up approximately 5%. Earni Sh Rieaee a coe 
Metal Decorating Limited is operating at capacity and the pastiche ‘es 6.7 ; 
second line, designed to substantially increase capacity, AEreOF bid BU. ——- 
is being installed as of June 22nd. The October comple- Total Earnings per Share 61.5¢ 42.6¢ 
tion date seems realistic so that some contribution to 
earnings from this line may be expected in the latter part of VULCAN CONTAINERS (CANADA) LIMITED 
the fourth quarter. Statement of Source and Application of Funds 
a “ice of aye ria nature ie be Company’s business, For Six Months Ended June 30, 1970 (with comparative figures for 1969) 
the Directors felt that we should change our name so as to 
reflect the broader products base which the Company has FUNDS PROVIDED eo ieee 
developed in recent years. The scope for industrial packaging OPERATIONS 
is growing rapidly and the innovation of new techniques Net Income before Extraordinary Item $222,742 $173,339 
offers unusual opportunities in this field. The Company now Depreciation _ 14166 _ 93,420 
has an established tradition of quality products in the area $296,908 $266,759 
of metal containers and ranks as a leading supplier to this Sale of Fixed Assets 221,952 
abe in eee. With | i ules (aor ae me ue Decrease in Deferred Finance Charges 13,289 9,309 
evelopment of new packaging materials u y a broa TSP SS 
range of Canadian manufacturing industries, we have applied TOTAL $532,149 $276,068 _ 
for Supplementary Letters Patent to the Secretary of State FUNDS APPLIED 
to change our name to VULCAN INDUSTRIAL PACKAG- Additions to Fixed Assets $115,783 $ 74,444 
ING LIMITED. If granted, the new name will go into effect Reduction in Long Term Debt 251,580 42,791 
in September. Dividends ; 32 537 20,336 
During this quarter, the firm’s Vice-President in charge of Payments for Executive Life Insurance 3,447 eet 
Manufacturing, Mr. George R. Zies, has been elected to the Reclassification of Current Asset ——_—__—_ —- —__</ 
Board of Directors. His joining of the Board marks an im- TOTAL $403,347 $143,293 
portant strengthening of that body to which he brings over Net Increase in Working Capital $128,802 $132,775 
twenty-two years of experience in the industry. Working Capital at beginning of period 710,976 586,076 
Working Capital at end of period $839,778 $718,851 
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President 


Vulcan Containers (Canada) Limited 15 Bethridge Road, Rexdale 627, Ontario. 
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